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[HI is recognised as the world's largest provider of international
individual health insurance and is also a significant player in the
corporate market. [HI services customers world-wide. Gross
premiums written grew 7% in 2004 to Dkr 1.4bn.

In June 2005, [HI's owner, EQT, signed an agreement to sell the
company to BUPA (not rated).

Earnings are considered to be very strong, with a combined ratio
of 82% in 2004 (2003: 79%), driven by a strong and steady loss
ratio around 50%. Pre-tax return on equity remains very
satisfactory at 28% (2003: 43%).

Capitalisation is considered to be strong. The solvency ratio (net
premium written / shareholders funds) has been strong since 2001
when net premium exposure fell dramatically in relation to capital,
as a result of increased utilisation of reinsurance support. The
ratio was 129% in 2004 (2003: 145%). However, the high
utilisation of reinsurance support leaves the company exposed to
counterparty credit risk. In 2004 all reinsurance was placed with
General Re (AAA/Stable/--) and Converium AG (BBB+/Stable/--).

Technical reserves appear to be at a strong level. Reserves were
reduced a little in 2004 and stand now at 30% of net written
premium - low compared with ather non-life insurers. However,
this must be seen in conjunction with the short tail of the
business written, and the strong run-off profits recorded over the
last 10 years.

A very strong level of liquidity is noted, with liquid assets covering

technical reserves nearly 5x. A low 10% of total assets are
invested in equities.

Two year financial statement (Dkr 000)

2003 2004
Adjusted shareholders funds 435,889 539,403
Technical reserves 210,014 211,530
Total assets 1,041,539 1,196,093
Underwriting profit 122,904 105,962
Net investment income 30,757 33,026
Combined ratio (%) 78.7% 82.4%
Overall operating ratio (%) 73.6% 77.4%

*All financial data as reported in statutory statements.
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Stocks and Shares
120,627
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111,547
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792,619
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Why Standard & Poor’s Insurance
Ratings Are Important To You

The financial strength of an insurer is often the most important part of
the decision to buy the right insurance product. That's why it's vital to
check the insurer's Standard & Poor’s financial strength rating.
Naturally, you also should consider the scope and terms of coverage,
the quality of customer service and, of course, the price and benefits
of the policy.

The Ratings Explained

Standard & Poor’s ratings represent our opinions about the financial
strength of 3,000 insurers and reinsurers around the globe. If you are
a policyholder or are considering buying insurance products, these
ratings help you make informed decisions about an insurer’s financial
strength.

Both the interactive and pi rating are broadly divided into two
categories.

AAA or AAApi  (Extremely Strong)
AA or AApi  (Very Strong)
Aor Api  (Strong)
BBB or BBBpi  (Good)

BB or BBpi  (Marginal)
BorBpi (Weak)
CCC or CCCpi  (Very Weak)
CCor CCpi  (Extremely Weak)

STANDARD
&POOR’S

‘pi’ Ratings, denoted with a ‘pi’ subscript, are insurer Financial
Strength Ratings based on an analysis of published financial
information and additional information in the public domain. They do
not reflect in-depth meetings with an insurer's management and are
therefore based on less comprehensive information than ratings
without a ‘pi” subscript. ‘pi’ ratings are reviewed annually based on a
new year's financial statements, but may be reviewed on an interim
basis if a major event that may affect an insurer’s financial security
oceurs.

The Standard & Poor’s Team:
Experienced, Comprehensive,
Global

Standard & Poor’s traces its history back to 1860. Today, it is
acknowledged as the global financial benchmark whose financial
ratings, analysis and information help people throughout the world
make well-informed financial decisions.

Since 1971, Standard & Poor’s has been rating the financial strength
of insurers. Standard & Poor’s insurance rating services employs
specialized financial analysts around the world who regularly report
on the financial strength of some 3,000 insurers and reinsurers
worldwide.

Standard & Poor's insurance analysts have had many years of training
and experience, analysing global insurance companies, large and
small, in many different lines of business, thus making Standard &
Poor’s a unique source of analytical insight.

With analysts based in Frankfurt, London, Madrid, Paris and
Stockholm, Standard & Poor’s has a unique blend of skills to
understand the way local markets and insurance companies operate.

Given the depth and sophistication of Standard & Poor’s analyses,
consumers, corporate risk managers, pension and employee benefit
managers, as well as insurance brokers, agents and commercial
bankers, recognise and value Standard & Poor’s insurer financial
strength ratings.
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DISCLAIMER

Analytic services provided by Standard & Poor’s Ratings Services (“Ratings Services”) are the result of separate activities designed to preserve the independence and objectivity of
ratings opinions. Credit ratings issued by Ratings Services are solely statements of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or

make any other investment decisions. Accordingly, any user of credit ratings issued by Ratings Services should not rely on any such ratings or other opinion issued by Ratings
Services in making any investment decision. Ratings are based on information received by Ratings Services. Other divisions of Standard & Poor’s may have information that is not
available to Ratings Services. Standard & Poor’s has established policies and procedures to maintain the confidentiality of non-public information received during the ratings process.




